Megatrends of the 1920s
Period 2

The Harding, Coolidge, and Hoover Administrations
Jared Trozzo, Period 2
Harding Administration:

Coolidge Administration:

Wanted to use executive
power to expand business

Believed in private
enterprise

Reduced income tax

Limited government
spending

8 hour work days
Reduced corporation tax

Rejected the League of
Nations

Harding wanted a small
government.

Coolidge believed in small
government.

Hoover Administration:
● Wanted a very
limited role of
government during
Great Depression
● Believed federal
government was a
huge threat to
capitalism
● Hoover believed in a
very small
government.

Harding Scandals and the Bonus Bill Veto
Harding Scandals
In 1909, William Howard Taft designated the Teapot Dome oil fields in Wyoming and the Elk Hills oil
Fields in California as Naval oil reserves.
In 1921, responsibility for the Oil Fields were transferred to the Department of the Interior by
President Harding. The DOI secretary at the time was Albert Fall.

Teapot Dome Oil Fields

In 1922, Fall leased oil production rights for Teapot Dome to Mammoth Oil and Elk Hills to PanAmerican Petroleum Company; taking bribes of $300,000 and $100,000 respectively.
Later In 1922 Thomas J. Walsh uncovered the loan. The Supreme Court returned the Oil Fields to the
Navy in 1927, and Fall was found guilty of accepting bribes in 1929.
Harding’s appointee as director of the Veterans Bureau, Charles Forbes, had defrauded the
government through his awarding of contracts and had also illegally sold hospital supplies to
private contractors for low-prices.
Bonus Bill Veto
The end of the Allotment Program pushed groups such as the American Legion to advocate for
additional compensation to returning veterans.
Originating from the Fordney Bill, the World War Compensation Act provided bonuses to veterans

Supporters of the Bonus Bill
waiting to meet with President
Harding.

The Coolidge-Mellon Fiscal Program
❖

Secretary of Treasury Andrew W.
Mellon was a wealthy steel and
aluminium tycoon who acted as
the driving force behind federal
economic policy

❖

❖
❖
❖

❖

❖
President Coolidge favored tax
reform and agreed with Mellon’s
ideas

❖

Fiscal Policy did include some Progressive ideas
➢ Limited tax deductions for business losses
➢ Taxed dividends
➢ Eliminated tax exemption for municipal bonds
Created Board of Tax Appeals
Top tax bracket rates fell exponentially (73% to 46%)
National debt lowered from $22.3 billion in 1923 to
$16.9 billion in 1929
Federal budget cut from $5.1 billion in 1921 to $3.3
billion in 1929
Management retired half of the nation's WWI debt

The roaring twenties were mainly controlled by big government agencies and experts. The Coolidge-Mellon Fiscal Policy
Program shaped the decade’s economy and consumerism. The tax reform put more money into the hands of the people,
greatly changing the dynamic of the nation. Coolidge and Mellon molded the economy into the frenzy that it is known as
today, the roaring twenties.

Hoover and Hawley-Smoot Tariff
●
●
●
●
●

The tariff was enacted in 1930
Started out as a reasonable protective tariff
It received many amendments
Became the highest protective tariff in the nation's peacetime
history.
The average duty on non-free goods was raised from 38.5%
to almost 60%.

Results:
● People saw it as a “declaration of economic warfare on the
entire outside world.”
● Widened the trading gap
● Put america and other nations in a greater depression
● Forced United States further into economic isolation
● Trade partners with the United States were angered and
threatened retaliation

Question: Were the twenties
dominated by small government and
political bossism or big government
and bureaucracy?
Answer: The twenties were
dominated by a big government and
bureaucracy. During this time the
government experienced a great
amount of growth.

The Influence of Henry Ford By: Amanda Wright Pd. 2
Henry Ford:
●
Established the Ford Motor Company
and the first Model T
●
Techniques of mass production:
○
Use of large production plants
○
Standardized, interchangeable
parts
○
Moving assembly line
○
Increased daily wage for an 8hour day
●
These techniques significantly cut down
on the time to produce an automobile
while allowing costs to stay low

Moving Assembly Line:
Henry Ford introduced this concept to his
automobile plants in 1914
Cut the time for assembling a chassis from
12½ hours to 1½ hours
Enabled Ford to raise the wages and reduce
the hours of his workers while cutting
the base price of his Model T
Used as model for other factories

The twenties: Was it a businessman’s
paradise or an economic dirge?
The twenties was a mixture of a
businessman’s paradise and an
economic dirge. The wealthy upper class
flourished and got richer, and the middle
class faced more economic opportunities
as their wages increased and mass
production became more prominent. For
the lower class farmers, it was an
economic dirge because farm prices fell
and overproduction was a major problem.

The Agricultural Problem
●

In the 1920’s American agriculture was embracing new technologies for increasing production

●

The increased agricultural production did not stimulate consumer demand. The result was overproduction,
a disastrous decline in food prices, and a severe drop in income for farmers.

●

This caused some to re-mortgage land to avoid bankruptcy and others filed bankruptcy.

●

Wheat prices dropped so low they turned to making whiskey out of wheat, and when prohibition was
introduced they were forced to lower the prices even more.

●

The south and west were affected the most due to agriculture being their main industry.

●

Over 3 million people left agriculture for the cities

●

The ones who stayed demanded the McNary Haugen Bill, a panacea that would raise parity by having the
government buy up surpluses at high prices and dumping them at low prices abroad. President Calvin
Coolidge vetoed making parity drop very low in the early part of the Great Depression.

●

For many of the lower class people the 20’s was an economic dirge, their income decreased greatly and
many people quit their jobs. In contrast for the richer higher class it was an economic paradise.

Fenn, 2nd

Growth of Mass Production
- Manufacturing output increased 60% during
‘20s
- Technological innovations and automobiles
- Products such as microwaves, fridges, and
washing machines available to middle class
- Demand from advertising
- Government cut taxes of big businesses

Decline of Railroads
- Bad vibes from pre-WWI labor disputes
- Cars were the new thing, both in terms of
industrial production and economy (Henry
Ford)
- Airplanes became prevalent

The twenties were indubitably the era of the businessman, where the economy
boomed due to mass consumerism and widespread propaganda encouraged
regular Americans to buy their hearts away.

The Stock Boom
● Increase in production without
an increase in demand
● Shift from wartime production
to peacetime production
● Basis on credit and easy
loaning when “buying on
margin”
● Manual labor is cut short due
to the technological advances
● Inflation

“It’s Fine As Long as You’re Going Up”

Was it a businessman’s paradise or an economic dirge?

“Getting Ahead of the Band Wagon”
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Changing Morality: Flappers
What is a flapper?
the modern young woman of the
1920s whose lifestyle revolves
around a liberated and blithe attitude,
unconventional with the already
existing standards of women

These women, typically from the lower middle class, no longer
saw the traditional Victorian standards for women as necessary
to uphold. Instead, they flaunted their youth and lived in the
moment. However, though they reveled in the idea of
independence and living as free spirits, many of these women
still depended on the men in their lives financially (due to
unequal pay in the workplace) and at home.
So, Was the so called “Jazz Age” best characterized as
carefree or insecure?
The era is best characterized as insecure. Americans, having to
deal with postwar disillusionment, dressed extravagantly and
lived carelessly to achieve this new liberated lifestyle. In reality,
this facade was implemented in order to cover up the
disenchantment that fell upon the lost generation.

Louise Brooks

Ku Klux Klan
The KKK contributed to the insecurities people faced from their mass
segregation and beliefs of the ideal people. In this time period there
was more leisure time to be carefree and do crazy things.

❏
❏
❏
❏
❏
❏
❏
❏

❏
❏
❏

The second KKK was founded in 1915 in Atlanta, Georgia.
by William J. Simmons who was former Methodist preacher.
The Ku Klux Klan resembled early movement of nativism in the 1850s and a group in the 1860s called the
antiblack nightriders.
The KKK reached its Peak in 1920 when it reached about 5 million due paying members
The principal weapon of the KKK was the bloodied lash, supplemented by tar and feathers.
Popularized from a movie called The birth of a Nation, portrayed KKK as heroes
They grew so large candidates need them to win elections on a state and local level
Decline came at the beginning of the 1923 where the northern press revealed fraud in the organization.
In 1925 the leader of indiana’s klan, Grand Dragon David Stephenson, was convicted of murder.
The rebirth, rise and resurgence of the 1920's KKK was due to the massive rise in immigration, the
movement of African Americans from the south to the northern cities, race riots, strikes, problems caused
by industrialization and Urbanization, the anti-immigration and anti-radical hysteria of the Red Scare and a
series of terrorist attacks in America.
The resurgence of the Ku Klux Klan organization adopted a burning cross as its symbol.
Edward Young Clarke and Elizabeth Tyler were hired to recruit members and did so by dividing the nation
into regions and paid more than 1,000 salespeople, the "Kleagles" to promote the second Ku Klux Klan
Rally songs were “The Fiery Cross on high”, “one hundred percent American”, “The Ku Klux Klan and
the pope”.

The most famous event by
the Ku Klux Klan was the
march down Pennsylvania
Avenue, Washington on
August 8, 1925 that
brought national attention.
The KKK parade had
between 50,000 to 60,000
members that all wore
white robes.

Fundamentalist vs. Modernist (Scopes Trial) - 2nd Period - Sameer Siddiqui
Fundamentalist:
●

Defended the traditional religious
values and beliefs, and fought to
maintain the centrality of
traditional religion in American
life.

●

Were angered by the
abandonment of tradition due to
scientific discoveries, and
believed that The Bible should be
interpreted literally.

●

Also argued that Charles
Darwin’s theory of evolution was
false and that humans were
created by God, as stated in the
Old Testament.

Modernist:
●

Strayed away from the
traditional religious values
and principles and tried to
adapt religion to the
teachings of science and
the realities of their modern,
secular society

●

In American society, most
urban, middle-class people
began to devalue religion
and assigned it a secondary
role in their life

Scopes Trial (“Monkey Trial”):
●
●
●
●
●

In Tennessee in March 1925, the legislature made it illegal for any public school teacher to
teach anything about the creation of man besides what is said in the Bible.
A biology teacher by the name of John T. Scopes agreed to have himself arrested and put
on trial.
Clarence Darrow, a famous attorney, was assigned to defend Scopes, and William
Jennings Bryan announced that he would aid the prosecution of the case.
Scopes was fined $100 and the case was dismissed in a higher court due to a technicality
Although Bryan won the case, Darrow brought and important victory for the modernists by
tricking Bryan into admitting the possibility of multiple interpretations of religious principles.

Was the so called “Jazz Age” best
characterized as carefree or insecure?
●

The “Jazz Age” was best characterized
as insecure due to the constant conflict
between the followers of
Fundamentalism and the followers of
Modernism. This conflict seperated
American society and caused people to
despise of others due to their approach
of religion.

2nd Period
Sensationalism, Advertising, and Gangsters
In the 1920’s an economic boom combined with a series of technological
innovations in manufacturing made consumer goods cheaper and consumer
spending increase. This led to the rise of a consumer culture which made
newspapers, radios and film more popular. All these new items and products had to
convince consumers that people needed these enough to pay money for them. A
way to do this is through advertising. Newspapers would print ads, radio would give
a spoken endorsement by the host.
With growing entertainment and free time, news became more sensationalist.
Jazz journalism brought stories of scandals and corruption in the government, the
rise of gangsters. Stories such as the 1922 Hall-Mills case (involving the murder of
a minister and a choir singer) were the talk of the town.
Gangsters came about with the rise of organized crime after
prohibition was passed. Prohibition led to law abiding
businessman being kicked out of alcohol industry and criminals
gaining wealth, power and prestige as citizens did not care if
they were breaking the law by drinking.
The “Jazz Age” would best be
described as carefree as consumer
culture, an economic boom, and
excessive drinking made the jazz
age a wild party earning the title of
“the roaring 20’s”.

Eugene V. Debs & Socialism
Eugene V. Debs●

Founder of the Social Democratic Party and later, the Socialist Party of America

●

Ran for President in 1900, 1904, 1908, 1912

●

1918 he spoke out against WWI and was later arrested

●

Ran for president in 1920 from jail; received almost 1 million votes

Socialism●

Red Scare - 1919
○

●

5,000 people had arrest warrants filed against them

Plagued with extreme doubt by many progressives

Was this an age of unlawful protest or legal repression? Legal repression

“Palmer Raids”
● 1919-1920 was an intense period of political intolerance
● Attorney General A. Mitchell Palmer was convinced that
some episodes such as strikes were part of a communist conspiracy
● Nov. 1919 and Jan. 1920 federal agents raided radical and labor organizations
(overseen by director of the Radical Division of the Justice Department- J. Edgar Hoover)
● Carried broad search warrants, more than 5,000 arrested, held for months
● Hundreds of immigrant radicals deported
● Palmer came under heavy criticism and imprisoned immigrants were released
● Major setback to radical and labor organizations
● Caused appreciation of civil liberties which flourished during 1920s
Answer to Question- This was an age of legal repression. Palmer and Hoover did whatever they could
to search and seize immigrants and radicals out of fear of communist ideals and practices. Although
these raids may not have been completely legal, they caused appreciation of civil liberties which
flourished during 1920s

UNIA and Marcus Garvey
Marcus Garvey was a Jamaican who attracted a wide following with his idea of
black nationalism. Black nationalism was the concept that African Americans
should take pride in themselves and learn about their heritage, and this concept
appealed mostly to the black working-class and lower class.
Garvey created the Universal Negro Improvement Association, or the UNIA,
which encouraged the creation of black businesses such as black-owned
grocery stores. Garvey began to call for people to leave the US and “return” to
Africa where they could create a society shaped by themselves.
The UNIA was wildly popular at one point, but Garvey was indicted with charges
of business fraud in 1923 and he was deported to Jamaica two years later. The
UNIA declined, but Garvey’s sense of black nationalism in black culture
endured.
Garvey’s approach to helping his culture and race would be considered unlawful
protest based on its radicalist and extreme ideas. Garvey’s radicalism was also
joined with Al Capone’s illegal alcohol empire and the KKK as forms as
unlawful protest in the 1920s.

The Lost Generation
●
●

●

●
●

Post WWI generation of writers who came to
age during the war
Considered “lost” in sense because they’re
inherited values no longer relevant in post
war world
Heavily critiqued modern consumer-driven
society whose culture they found lacking
They isolated themselves from the new
society, critiquing it (and the war) through
literature
The Great Gatsby, A Farewell to Arms, and
Main Street all lash out against the new
modern society

Ernest Hemingway

This was a time of legal repression rather than unlawful protest. The anti-labor movement, the expansion of the
Klu Klux Klan, and the prohibition of alcohol restricted and repressed the lives of many Americans.

Will Sicola
Period 2
Dr. Benjamins

Disarmament following World War I
●
●
●

After WWI, the US remained active in foreign affairs and tried to keep peace across the world
Main strategy of keeping world peace was disarmament - the reduction or withdrawal of military forces and weapons
Washington Conference of 1921 - gathering of nine major countries: France, China, Great Britain, Italy, Belgium,
Japan, the Netherlands, Portugal, and the United States
● Three treaties were were devised in order to lessen tensions and maintain peace
Five-Power Treaty: The 5 countries with the largest navies all agreed to set a ratio regarding their warships. The US
at 5, Great Britain at 5, Japan at 3, Italy at 1.67, and France at 1.67.
Four-Power Treaty: Great Britain, France, Japan, and the United States peacefully agreed to respect and honor
each other’s lands in the Pacific
Nine-Power Treaty: The nine countries at the Washington Conference all approve and agree to respect the Open
door policy and honor each other’s territory in China
To answer the question, during the twenties, the US was in a state of internationalism rather than the isolationism of the
Gilded Age. Treaties, conferences, and interaction with other countries all show how the US was involved in foreign affairs.

Bobby Poe
2nd Period

The Dawes and Young Plan

The Dawes Plan
● In 1923, European powers were in disagreement about German repayment
● Dawes Plan created in April 1924 by a committee headed by Charles G. Dawes.
● Under the Dawes Plan, Germany’s payments each year would be decreased but increased over time as its economy
improved
● Economic policy making in Berlin would be reorganized
● The Reichsmark would be adopted
● The plan never stated a full amount of money to be paid
● France and Belgium would evacuate the Ruhr region
The Young Plan
● In 1929, a committee under the leadership of Owen D. Young proposed the Young Plan
● The total amount of reparations demanded of Germany would be reduced to 121 billion gold marks that would be
paid over 58 years.
● Foreign supervision of German finances would cease
● The last of the occupying troops would leave German soil.
● There would be an establishment of a Bank for International Settlements, designed to control the payment of
reparations.
Answer to the question:
The Twenties displayed a period of internationalism for the United States because of its re-engagement in
european affairs exemplified by actions like the Dawes Plan and Young Plan.

Chip Alberstadt
Kellogg-Briand Peace Pact
It was a pact signed by most of the nations of the world which
renounced the aggressive use of force to achieve national ends.
The pact originated after severe losses in WWI, when the idea of
declaring war illegal was immensely popular. Briand, French Minister of
Foreign Affairs, proposed the pact as a bilateral agreement between the
U.S. and France.
It was not immediately accepted, as the U.S. did not want to make it
seem like an alliance, so other nations were invited to join.
It was not very effective because only wars of aggression, not self
defense would be covered under the treaty. Therefore, there were no
legal consequences.
Are the twenties best remembered as a period of isolation or one of
internationalism?
Internationalism due to this multi-national pact

Period 2

The Appointment of Taft to the Supreme
Court
● William Howard Taft was President
from 1909 - 1913
● William Howard Taft was appointed to
be the chief justice of the U.S.
Supreme Court by President Warren
G. Harding in 1921
● Taft was the only person to hold both
positions (Chief Justice and president)
● In poor health, Taft resigned from
Chief Justice February 1930

Under Taft the Supreme Court● Compiled a conservative record in
Commerce Clause jurisprudence.
● Taft improved the efficiency of the
nation’s highest court and helped secure
passage of the Judge’s Act of 1925.
● Taft’s most prominent opinion came in
Myers v. United States (1926)

Adair vs. United States and labor
●

●
●

Yutaka Terada Pd.
2

The Erdman Act was passed in 1898 to resolve railroad labor disputes. In Section
10 of the Erdman Act, it stated that railroad employers cannot prohibit workers from
joining labor unions, or fire them for their involvement in labor unions.
In 1906, William Adair of the Louisville and Nashville Railroad fired O.B. Coppage
for belonging to a labor union, which was a violation of the Erdman Act of 1898.
The case was brought to the Supreme Court, where they decided on January 27,
1908 in a 6-to-2 vote that the Erdman Act was unconstitutional.
○
○

The act represented an unreasonable violation of the due process clause of the Fifth
Amendment, which guaranteed freedom of contract and property rights
Congress’s constitutional authority over interstate commerce did not extend to matters of
union membership.

The decision in Adair vs. United States favored property rights over civil rights. By ruling prohibition of
“yellow-dog” contracts unconstitutional, the ruling favored railroad owners and employers to have more
control over their employees. Therefore, their rights to their railroads were strengthened by the fact that their
employees could do less to protest against them, and instead do more for them.

Child Labor Laws and the Courts
Period 2
1922: Cable Act
1916: Keating Owen Act
- granted women independent citizenship
- First federal law on child labor
from husbands and proposed a child
- Prohibited shipment of goods made
labor amendment
by children across state lines
1924: Proposed Constitutional Amendment to
Outlaw Child Labor
1918: Hammer V. Dagenhart
- States didn't ratify
- Dagenhart argued Act
- Feared by many who thought it would
unconstitutional
take away state’s rights
- Court agreed

1938: Fair Labor Standards Act
- Est. National minimum wage, 40 hour workweek, and strict limit is on
child labor
Answer: Although there were many efforts to limit and create rules on child labor,
the courts struck down many decisions and the national amendment to end child
labor failed to be ratified. This shows that they favored the property rights of
factory owners, and parents, over the civil rights of children until they finally
restricted child labor in1938.

